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1. PORTUGAL: THE HEATEZD DENIAL BY PORTUGUESE PRIME MIMISTER
GONCLAVES' OFFICE On HONDAY THAT HE HAD RESIGNED MAY NEAM THAT
HE HAS REFUSED TO GIVE L3 I THI FACE OF ZXTRa2ME PIZSSURE. IF 304
THE BATTLE FOR POLITICAL DOMINANCE COULD EXPAND WITH DRAMATYC
SUDDENNESS INTO A CLASH WITHIN THE MILITARY.Y

//USUALLY WELL-InFORMED US ENBASSY SOURCES SUPPORIED PRESS
SPECULATION EARLIER OM i1045AY THAT GONCALVES HAD RESIGNED- REPORTS
REACHING THE EMBASSY SUG#ESTED GONCALVES HAD DEFERRED TO
PRESIDEMT COSTA GOMES. HHO WAS 7O FORM A GOVERNMENT THAT HOULD
TNCLUDE FOUR OR FIVE SERUTY PRINE MINISTERS. UITH GONCALVES
IN A MINOR ROLE. EMN3ASSY SOURCES INDICATED THAT THE SOCIALISTS
AND THE CENTER-LEFT POBULAR DIMOCRATIC PARTY UQULD 8E ASKED TO
JOIN THE CABINET. THE PRIME NINLSTER'S OFFICE BRANDED THESE
REPORTS LTIES AND SALD &onCALVES UOULD FORM A GOVIRMMENT LATER
THIS WEEZL.d/7/%

MONDAY MIGHT. =0NCALV IS RECTZIVED SUPSORT FROM SEVEIAL D0YEN

v OFFICERS AT THE 6INITRAL HIAWAUAPTIZN AF THE LISBON pIlivaly
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U WLt
REGION WHO ENDORSED HIS CONTINUEZ ROLE AS PRIME MINISTER- WHE

LISBON MILITARY REGIONs HOWEVER. IS NOT TYPICAL OF THE ARMED
FORCES AS A WHOLE. WHERE ANTI-GONCALVES SENTIMENT IS REPORTEDLY
GROWTIMNG.Y

TENSION~ MEANWHILE. INCREASED IM THE CONSERVATIVE MNORTH OF
PORTUGAL, WHEN TWO ANTI-COMMUNIST DEMONSTRATORS WERE |
KILLED BY AN ARMY CAPTAIN. THE SHOOTINGS O0CCURRED  IN FAMALICAO,
WHERE THé LOCAL COMMUNIST HEADAUARTERS UAS RAZED BY DEMONSTRATORS .
THE DEMNONSTRATORS WERE REPORTEDLY ASSISTED BY SONME MEMBERS OF
THE SECURITY FORCES.Y

THE COMNUNISTS—APPARENTLY ATTEMNPTING TO DIVERT ATTENTION
FROM THE GROUNDSWELL OF ANTI-COMMUNIST SENTIMENT-BLAMED THIS
AND SIMILAR INCIDENTS ON THE PORTUGUESE LIBERATION ARMY. A

GROUP OF CONSERVATIVE PORTUGUESE DISSIDENTS BELIEVED HEADQUARTERED
IN SPAIN.Y

COMMUNIST PARTY LEADER ALVARO CUNHAL'S GROWING CONCERN OVER
THE ATTACKS WAS REFLECTED IN A SPEECH IN THE COMMUNIST STRONGHOLD

OF EVORA ON SUNDAY. CUNKAL APPEALED FOR SUPPORT FROM THE F2R
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CALLED FOR UMITY IN THE FACE OF A "MOUNTING COUNTER-

REVOLUTIONARY THHREAT-™ AND WARNED THAT GROUPS ON THE FAR LEFT

wouLd
OPENLY
AND AR

A

INCREA

171

d& THE WEXT TO BE ATTACKED. SOME FAR LEFT PARTIES HAY:
SIDED WITH THE SOCIALIST AND FOBULAR DIMOCRATIC BARTT
= BITTER ENEMIES OF THE COMMUNTATS.H

CHURCH DEMONSTRATION IN THE NORTH ON SUNDAY FURTHER

SED PRESSURE BOTH ON THEZ COMMUNISTS AND THE.AHﬂED

HLE

)

FORCES MOVEMENT. THE BISHOP OF COIN3SRA URGED CATHOLICS TO RECOME

MORE 1
THE PE

FATRIA

LLITANT IN QPPOSING EFFORTS DIRECTED AT ALIENATING
OPLE FROM THEIR PARISH PRIESTS AND BISHOPS. BOTH THE
nCH OF LISBON AND THE PAPAL NUNCIO HAVE SAID THAT

THE CHURCH IN PORTUGAL IS DETERMINED TO YAGE A UNITED STRUGGLE

AGALNS
DENTTIA

2.

PRESTD
BORDER

TALKXS

DATE:
CR1G:
LNIT

EIXT:
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T NOVEMENT POLICIES YWHICH FAVOR THE COMMUNISTS. {CONFT-

L}Y

NT DEMIREL MADE SOME PROGRESS TOWARD RESOLUTION OF

TRANSIT AND ZCONOMIC PROBLEMS DURING THEIR
oM JuLy 20.%
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BULGARIA-TURKEY: BULGARIAN LEADER ZHIVKOV alD THRKISH
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SOFTA~ WHICH HAS TRIED NOT TQ TAKE SIDES [N
THE CYPRUS DISPUTE+ WAS ALSO ANXIQUS--AS UAS ANKARA
-=TO USE THE TURKISH-BULGARIAN SUMMIT T¢ BAL.WNCE
THE ZNPACT OF THE RZCENT VISIT 8Y GREEK PRI-E {1IN-
ISTER KARAMANLIS. ZHIVKOV'S EFFORTS TO COMVIMCE DEMIRE!L
THAT SOFIA WAS NOT TILTING TOWARD ATHENS. HOWEVER.
WERE APPARENTLY MOT SUCCISSFUL. THE TTRSE COMMUNIQUE
SUMMING UP THE TALKI STATED GMLY THAT THE TUO LEADERS
HAD BRIEFED EACH OTHER oM THEIR RESPECTIVE POSITIONS
ON CYPRUS.Y

ALTHOUGH THE VISIT QIUTENSIBLY CELEHRATED THE
LINKING OF THE ELECTRIC FOMER GRIDS OF THE THO COUN-
TRIES. IT WAS APPARENTLY HASTILY ELEVATED INTO A
SUMMIT AT SOFIA'S INSIESTZINCE. THE LAST-MINUTE CHANGE
flAY HAYE COMTRIBUTED T9 THIZ LIGHT COVERAGE TN THE
BULSARIAN HCWS MEDIA.Y

THO DAIN FOCUS 2F THZ TALKE Yal ZYIDEMTLY ON

ECMOMICES. THE TURKIZH AMSATSADOR IN SO0FTA R-EMARKED
DATE:
ORIG:
UNIT:
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THAT ZHIYXOY HAD "ONE MAJOR CONCERNT--TO PERSUADE THE
TURKS TO REMOVE BOTTLEMECKS HINDTRING TRANSIT TRAFFIC
FROM BULGARIA INTO TURKEY. CONGESTION AT THE BORDER
CROSSING POLNMT HAS BTEN EMNDEMTC. SMHT IT HAS LATELY
BECOME SO BAD THAT BULGARIAN TRANSPORTATION MINISTER
TSAMOY REMARKED THAT HWE WOULD BE VFIRED WITHIM ONE
WEEK™ IF THE SITUATION DID NOT IMPROVE. THE TURKiSH
AMBASSADOR ACKNOWLEDGED THAT HIS COUNTRY'S LIMITED
RAIL CAPACITY HAS CONTRIBUTED TO A BACKLOG OF SEVEIRAL
THOUSAND FREIGHT CARS FROM THE EAST EUROPEAN COUNTRIES.Y
IF THE PROBLEMS PERSIIT. BULGARIA--ASTRIDE A
MAJOR LAND TRANSIT ROUTE TO THE NMIDDLE EASTER
PETRODOLLAR COUNTRIES--CQULD LLOSE LARGE SUMS OF
HARD CURRENCY. 1IN ADDITION- SOFIA REPORTEDLY IS
UNDER HEAVY PRESSURE FROM SOME OF TTS (EMA PART-
MERS--m0OTABLY THE £AST GERMAMS AMD THE ROUTANTANS
-=T0 IMPROVE THE SITUATION- BUCHAREST Al Al-

LEGEDLY COMPLAINED THAT SOFLA GiVES PREFERENCLZ TO

DATE:
ORIG:
UMIT:
EXT.
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ITS OWM EXPORTS TO THE MIDDLE EAST AT THE EXPENSE
F ROMANIAN PRODUCTS.Y

THE COAST NOW SEEMS CLEAR FOR BULGARIAN FOR-
EIGN MIMISTER MLADEMOV--ORIGIMALLY SCHZDULED TO
VISIT ANKARA AT THE END OF JULY--TO VISIT THURKEY
PERHAPS AS EARLY AS NEXT MONTH. SOFIA HAD APPLIED
COMSIDERABLE PRESSURE TO GET APPROVAL FOR THE
VISIT. BUT IT WAS REPORTEDLY RcSCHEDULZD BZCAUSE 0OF
THE HELSINKI SUMMIT. {CONFIDENTIALYY

7. 1ISSR: SOVIET IMDUSTRIAL PRODUCTION TN THE FIRST HALT
0F THIS YEAR GREW 5.8 PERCENT. OVER THE COMPARABLE
PERTOD LAST YEAR. THE INMCREASE WAS k. PERCENT.Y

ALL CONSUMER-ORIENTED BRANCHES MATCHED OR EX-
CEEDED LAST YEAR'S GROWTH RATES EXCEPT PROCESSED
FOOD PRODUCTION. WHERE UMFAVORABLE WEATHER REDUCED
RAW MATERIAL IUPPLIES. THIRE WAS A STEADY GROUTH
IN LIVESTOCK MERDSS MEAT PRODUCTION WAS PARTICU-

LARLY IMPRESSIVE WTITH A ? PERCENT GROWTH SINCE IT

DATE:
ORIG:
LUNIT:
EXT:
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FOLLOWED ON THE HEELS OF 14974'S UNPRECEDENTED Y
PERCENT INCREASE., BUT WE D0 HAYE A FEWU REPORTS OF
LOCAL HIEAT SHORTAG THE PECLINE IMN BUTTER AND
VEGETABLE OXIL PRODULCTION FROM LAST YEZAR'S RECORD
LEYVELS HAS MOT YET LED TO RETATL SHORTAGES. 3UT
THE SURBLY SITUATION COULD DETERIORATE TF MEITHER
OF THESE PRODUCTS EACHES LAST YEAR'S PRODUCTION LEVELSuW
THE 5.5-PERCENT INCREASE ¥ CONSUMER DURABLES
PRODUCTION--ALTHOUGH SLOWER THAN THE INDPUSTRIAL
AVERAGE--IS A MAJOR IMPROVEMENT OVER LAST YEAR'S
3.5 PERCENT MIDYEAR GROWTH. TELEVISIOM SETS {9
PEPCEINTY+ FURNITURE {3 PERCEMNT}. AND WASHING
MACHINES {7 PERCENT} WERE THE STAR PERFORMERS.
PRODUCTION OF ALL THE ITEMS IN OUR CONSUMER DURABLES
SAMPLE ACCELERATED EXCEPT RAPIOS. PHONOGRAPHS. AND
BICYCLES. DEMAND FOR THESE 600»S SHOULD REMATIN
STRONG AS FANILIEZES [TOYE INTCQ NEW APARTMENTS: AN

UMPRELCEDINTED LOJ-JUT ABPARTMEIMNTS HAVE BEEN CON-
DAV
CHAG:
UMIT,

R

Favd BNAdER

BS54 JY:
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STRUCTED S0 FAR THII YEAR. SOFT 600DS CONTINUE 70

GROW

AT THE TORPID 2.5 PERCENT RATE ACHIEVED LAST YEAR.Y
DECLINE IN THE INDUSTRIAL GROWUTH RATE RE-

[}

TH

FLECTS THE JAG IN PRODUCER DURABLES. THE GROWTH

RATE

OF MZARLY EVERY PRODUCT IN THIS GROUP DE-

CREASED RELATIVE TO0 LAST YcAR. WITH THE MOST

VISI3

AND ©

LE DROPS IN CARS. IMSTRUMENTS. FORGE PRESSE§n

IL EQUIPMENT. APART {Ruil OIL EQUIPMENT -

THESEZ DECLIMNES REJULT FRuM ACHIEVING GROWTH RATES

IN 19

OF OI

4 THAT COULD NOT sE SUSTAINED. THE VOLUNE

L EQUIPMENT. DIZZEL LOCOMOTIVES, ANMD FREIGHT

S PRODUCED ACTUALLY 22CLINZD.W

YEAR

THIS

GROWTH IN THE N

-

TERIALS SECTOR EDGED UP THIS

IN £YERY GROUP

i

X/

Y
iy
jo}

PT ELECTRICITY AND COAL.

THPROVENENT IS ZSSZCTALLY INPORTANT TO THE

CONSTRUCTION INDUSTAY. A AAJOR SOTTLENECK IM THE

SOVIE

DATZ:
0RNG-
[SASTAN

T ZCOMNOMY e LTCNFIOTAUTIALY &-2 THPDET.H
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L. CHIMA: PEKING RECENTLY CHAMGED TACTICS IN ITS ATTEMPT
TO SOLYVE THE PERSISTENT FACTIONAL PROBLEMS 1IN CHE -
KIANG. FRECENT EVENTI IMDICATE THAT THE MEW ITRATEGY
INCLUDES A LEADERSHIP RESHUFFLE AND THE USE OF TROORS
TO RESTORE ORDER IMN A NUMBER OF HANGCHOU FACTORIES.Y

ALTHOUGH TAN CHI-LUMG. 4HO ASSUMID THE POST OF
FIRST PARTY SECRETARY IN 1974, REMAINS It POYER-
MANY MW FACES HAVE APPEARED IN B2TH THE iiTLITARY
STRUCTURE AMD THE LOWER AND NIDDLE ECHELONS oF THE
PARTY AND REVOLUTIONARY COMMITTEES. OF THZ FOURTEEM
OFFICIALS IDENTIFIED AT THE RECENT PROYINCIAL MEET-
ING- SEZVEN ARE NEWCOMERS TO THE CHEKIANG SCEME. SEV-
ERAL LEADERS INCLUDING CHANG YEN=-PI. A MZW PARTY SEC-
RETARY AND THE MILITARY DISTRICT COMMAMDER. AND THE
NEY FIRIT AND SELOND SECRETARIEZS OF THE HAMGCHOU -
NTCIPAL PARTY COMZ FROM OTHEIR PROVINCES.H

THE MEED TO RRING IN OUTSIDERS TO ENSURE ORDER
DATE:
GRIG:
CNIT:
EXT:
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n 1 F B
AND THE IMPLEMENTATION OF CENTRAL INSTRUCTIONS STEMS

o FROM THE COMTINUATION OF CULTURAL REVOLUTIONARY RI-
VALRIES WITHIN THE LEADERSHIP AT ALL LEVELS.//THE
PURGE OF AN PIMNG~ THE FIRST SECRETARY FROM 1958 T0
i 1972, FOR SUSPECTED IHYOLVEMENT IN THE LIN PTAO0 PLOT
ONLY INCREASED THE PROSBLINS FOR HIS SUCCESSOR TAN
n CHI-LUNG~-MAN UAS THE FIRST POLITICAL COMMISSAR OF
;}- THE CHEXIANG-BASED TWEHTIETH ARMY. SEGMENTS OF WHICH
REMAINED LOYAL TC HIN AFTFER HIS PURGE. TIT APPEARS
THAT EARLIER THIS YEAR THE TROUSBLEMAKING TWENTIZTH
ARMY LIAS REMOVED FROM CHEKIANG AND REPLACED BY ELE-
MENTS OF THE TUELFTH ARMY FROM ANHWEI. THE NEU
MILITARY? DISTRICT COIMANDIER, CHANG WEN-PI, HAS HAD

A LONG ASSOCIATION WXTH THE TUELFTH ARMY.//¥

IM THZ PAST. THZ CEHTRAL LEADERSHIP HAS CALLED

TAM TO PEKING FOR CONZIULTATIONS. ISSUED DIRECTIVES
CONCERMTMNG PROBLEMS TM CHIKIANG. ORDERED THE DISBAMD-

MEMT OF MILITIA UNITI AND SENT 'WANG HUNG-WEN TO CHE-
DATE:
06
UNIT:
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1.

KIANG. tOoW. HOWEVER. PEKING SEEMS PREPARID TO GO A
STEP FURTHER AND USE FORCE IN ORDER TO BACK UP TAN'S
RECENT DEMANDS FOR AM END TO FACTIOMALISM AND InN-
PLEMENTATION OF CEMTRAL TMSTRUCTIONIS.Y

IM A MOVE REMINIZCENT OF THE CULTURAL REVOLU-
TION- PLA TROOPS HAVE Z2EEM DISPATCHED TO VARIOUS
FACTORIES IN HANGCHOU TO RESTORE ORDER. UHILE THE
TROOPS ARE OSTENSIBLY GOING 0 THE FACTORIES TO EN-
GAGE TN PRODUCTION, THE FACTIONAL DISPUTES AND THE
RESULTANT DISRUPTIONS T BROOMUCTION ARE APPAREMTLY
SO SERLOUS THAT PEXING IX wILLING 7O USE TROOBS
DESPITE ITS ATTEMPTS TO ZEMOVE THE ARIY FROM POSI-
TIONS OF POWER GAINED IN THEZI AFTERMATH OF
THE CULTURAL REVOLUTICMN. A% EARLIER 3ROADCAIT
ASCRIZBED PAST LAPSES TN BRCHUCTION AT OMZ HANGCHOU
FACTORY T9 BOURGEONTI FACTIONNALISM AMD Sa30TAGE R2Y

CLASS

iq

MZMIES.Y

THZ DATES OF DIZRATIH OF THEZ TROORS. JULY 14

DATI:
ORIG:
UNIT
EXT:
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AND JULY 22+ COUPLED WITH THE ANNOUNCEMENT THAT

THOSE PLA FIGURES INVOLVED IN THE DECISION TO USE
TROOPS WERE RECEIVED BY CHAIRMAN MAQ. SUGGEST THAT
THE THEKIANG PROBLEM MAY HAVE BZEM A TO0PIC OF DiS~
CUSSION AT THE RECEMT HIGH-LEVEL MEETING IN PEKING-Y

WHETHER THIS NEW PLAN CAN SOLVE THE LONG-STAND-
ING FACTIONAL DISPUTES IN CHEKIANG REMAINS TO BE‘
SEEH. THE FORMULA CHOJEN BY PEKING- THE USE OF OUT-
SIDIRS AND TROOPS. IS ONE WHICH HAS BEEN AYVOIDED IN
THE PAST SEVERAL YZARS- OUTSIDERS HAVE TRADITIOMALLY
HAD A MORE DIFFICULT TIME DEALING WITH PRO-
YINCIAL PROBLEMS. TAN CHI-LUNG. WHO WAS ORIGINALLY
FROM SHANTUNG. HAS NOT HAD MUCH SUCCESS IM CHEKIANG-
//PERHAPS NOW WITH THE BACKING OF THE TUELFTH ARMYa
TAN AND HIS NEW ASSOCIATES UILL BE ABLE TO BRING
FACTIONALISM IN CHEKIANG UNDER CONTROL.//LSECRETIY

2. CHINA-TATUAN: THE CHIMESE HAVE REACTED SWIFTLY

TO UIDESPREAD BUT UNSUBSTANTIATED RUMORS THAT CHINESE
DATZ:

ORIG.

UNIT:

EXT
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NATTOALIST PREMIER CHIANG CHING-KUO RECENTLY TOYED WITH THE

IDEA OF IMAKING A DEAL WITH MASCOW.Y

Th RUMORS, CIRCULATED PRIMARILY IN HONG KONG
AND . LaBAN, NUGGESTED THAT SOVIET FROWT MaM YICTHX
LOULIS JAS IM TAIPEI RECENTLY FOR TALKS WITH CHIAMG
AND OTHZR MATIONALIST iLZADERS. TN FACT. THERE IS

NO FIRM EVIDENCE THAT LOUTZ--OR AMY OTHER SOVIET

REPRESENTATIVE-=HAS HAD <£0n7TaCT RECENTLY WITH THE
MATIOMALISTS. MOREZOVER, IT I3 DTFFICULT TO SEE HOW

A FLIRTATION WITH TAIPTT U2ULD WORK TO NMOSCOM'S Ad-

e }

i

VANTASGL AT THIS TIne M SOVIETS RECOGMIZE THAT
A DEAL UITH TATPEI HWOULY SRIATLY COPMPLICATE EFFORTS
TO RUSTORE MORMAL RELATICNT JITH PEKING IN THE POST -

MAD PIRIOD.W

i

A SZCOND RUMOR SUSSESTID THAT HIGH-LEVEL OFFT-
CIALT ON TAZWAM UEZRE MEZITING IN LATS JULY T0 CON-
SIDER ZSTYIILNHING TRADEZ RELATIONGS YITH THE ISSR.

THE ST.RY I3 FAR-FITI4Z2. OM SZVEPAL OCTASIONS

2ATE
021G
UNIT -
eXT:
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SINCe THz DEATH OF FORMER PRESIDENT CHIANG KAL-SHEK

LAST APRIL. PREMIER CHIANG HAS STRESSED THAT THERE
WILL 35 MO NEGOTIATIONS OR RELATIONS OF ANY KIND
WITH THZ SOVIETS. AND HAXN ARGUED THAT T"SELF-RELIANCE"
IS THe XKEY TO THE NATIONALISTS' SURVIVAL.Y®

ALTHOUGH TAIPEI IS NOT SERIOUSLY INTERESTED
IN A MOVE TOWARD MOSCOW NOW NATIONALIST OFFICIALg
CERTAIMLY RECOGNIZE PEKING'S EXTREME SENSITIVITIES

‘ ON THIS TATTER AND ARZI PROBABLY PERSUADED THAT O0CCA-

SIONAL "LEAKS™ OF ALLEGED CONTACTS ARE USEFUL AS IR-
RITANTS IN PEKING.Y

THE PRC-QUNED PRESS IN HONG KONG~ UNDOUBTEDLY
REFLECTING PEKING'S VIEWS, SEIZED ON THESE RUMORS
Tv ATTACK NATIOMALIST OFFICIALS UWHO CONSIDER "ENTER-
ING HELL AND EMBRACING THE DEVIL.™ THE FRESS UWAS
ESPECIALLY CRITICAL OF PREMIER CHIANG AND FORMER FOR-
EIGN NMINISTER CHOU SHU-KAI~ WwHOM IT DESCRIBED AS THE
TARCHITECT™ OF TAIPZI'S PRO—SOQIET POLICY.!
CATEZ, ‘
0RIG:

UNIT:
EXT:

—ee . Approved,For Release.2001/98/21; GIARDRS6TONE08R0003000100234 . 0 .

cuowy:




QUILUING MEDOHAGE ot

n T

Approved For Release 2001/08/21 : CIA-RDF EI‘{OOGOSROOO#G(¥O10023-4 \ |

LTGNAL CEMTENR T Dty ? b e ame e - ? ‘
A 4 L L] [RA ray vy O B, ya
onF 1 d a 0 il | 0 0
SECRET Nb FOREIGN DTSSFh
[T S SREY ) W e ATOA IE S Y ST T Y [ARN [P N I L RN DO ST L b )
i s LISLE A BY:
CONF INFO ILE T

U vothierte T PEN

ﬂ LA NIRR
CHIMNISE UNHAPPIMNESS OVER THE FAILURE OF THEIR

EFFORTS OYER THE PAST MIX MONTHS TO DEVELOP A DIA-
LOGUE WITH THE MATIOMALISTS COMTRTBUTES 70 PFKING'S
SENSITIVITIES OM THEZ ®DISISILITY OF A HOSCON-TALREI
DEAL- CHINA'S REACTION T? TAIPEI'S FALLURE T0 ACCERT
ANY OF THE ™WAR CRIMIMALS™ WHOM PEKING RELEASED IN
APRIL IS A CASE IN POINT. PEKING CLEARLY HOPED THAT
TAIPTI HOULD ACCEST THE RE1ASEES AND THAT THERE

WOLLD BE RESULTING ORESSURZS FOR SOME FORM OF MAIN-
LAND=-TATUAN CONTALTS.  THE MATIONALISTS' ADAMANT RE-
FUSAL TO ACCEPT THE "uAgR CRIMNIMALST IS A CLEZAR STIGNAL
THAT THEY ARE MNOT PREPARED FOR CONTACT WITH PEKING. [CON-

FIDENTIALY E-2 IMPDET.H

Dave:
031G

UNMIT:

EXT:

sase- -~ ApprovedFepRelease 2001/08/21::: CIA-RDP86 T00608R000300010023-4"

#

o



Approved For Release 2001/08/21 : CIA-RDP86T00608R000300010023-4

21

SECRET 10 FOREIGN DISSER

BESTERN MEMISPHERE BRYIEF 120-75.%

ARGENTINA: DESPITE ANNOUNCENENTS THAT ARGEMTINEL PRESIDENT
GARIA ESTELA PERON WAS TO HAVE BEGUN A UEEX 'S VACATION. SHE HADE 4
BELL-PUBLICIZED RETURL TC THE PRESIDEMTIAL OFFICE 9N AUGUST 4. HER
REAPPEARANCE AT WOXK SEEMED DESIGHED TO DRHONSTRATE THAT IHE ITILL
HAS A FIRM HOLD ON THE PREXIDENCY+ THOUSM SHFT HAS. IH FACT. BCEW JE-
PREBVED OF EFFECTIVE POUER.Y

THE BUSIKNESS OF GOVERMMENT HAS PALLEN IﬂCR§§SINGLY T0 THREE
BENBERS OF THE CARINET WHO NMAY BE YORKING TO KEEP PERON IN THE PUBLIC
EYE TO DIVERT ATTENTION FROM THEXIR HANDLING OF DAY-TO-DAY PROBLENS.
THEY PROBABLY HOPE IN THIS FASHION TO AVOID THE VIRULENT CRITICISH
THAT HAS PARALYZED PREVIOUS CABINETS.Y

THE RETENTION OF PERON AS FIGUREMEAD ALSO SUGGESTS THAT
ACCEPTABLE ARRANGEMENTS FOR A SUCCENIOR REMAIN £LUSIVE EVER THOUGH
A RESPECTED PERONIST POLITICIAN UAS RECEHTLY CHUIEN FOR THE CON-
CRESSIONAL POSITION THAT FLACES HIM NZXT IM THE LINE OF SUCCESSION.
PERON'S COMTINUANCE IN OFFICT BAY ALSO BE THOUGHT USEFUL AS A SCREEW
FOR THE CONTINUED MANCUVERING FOR INFLUENCE ANONG NMAJOR POUER GROUPS,

Approved For Release 2001/08/21 : CIA-RDP86T00608R000300010023-4
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MIDDLE EAST AFRICA BRIEF 1.2L-75.%

L. //IRAN-ISRAEL: TIRAN IS PUTTING PRESSURE ON ISRAEL
T0 & MORE FLEXIBLE IN NEGOTIATIONS WITH THE ARABS.//W

‘//A RECENT EDITORIAL IN A TEHRAN DAILY DENOUNCING ISRAEL'S _
CURRENT‘NEGOTIATING POLICY WAS ORDERED UP BY THE SHAH-.- 25X1C

< c GGG ic oRvER REVERSED A PREVIOUS
poLrcy FORBIDDING ANTI-ISRAEL commenT. [ v  25%1C

CHANGE WAS PROMPTED BY THE SHAH'S CONCERN OVER ENGYPT'S INTERNAL
STABILITY. WHICH HE BELIEVES IS ENDANGERED BY OPPONENTS OF PRESI- |
DENT SADAT'S ISRAEL POLICY.//%
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//FOUR DAYS AFTER THE ANTI-ISRAEL EDITORIAL APPEARED-
THE IRANIAN PRESS GAVE FRONTPAGE COVERAGE TO A US JOURMNALIST'S
TNTERVIEW METH THE SHAH. THE SHAH ACCUSED TSRAEL OF USTING
DELAYING TACTTCS THAT COULD LEAD TO THE REPLACIMINT OF UADAT
BY AN EXTREMIST REGIMI. THE SKAH SAID TEL AVIV IS COMMITTING
A "GRAVE BLUNDER™ .N RELYING ON OCCUPLED TERRITORTES FOR ITS
SECURITY.//Y

//THE. IRAMIAN FOREIGN WINISTER RALSED HACKLES IN TEL
AVIV WHEN HE WENT ALONG WITH THE ARAB RESOLUTION "IAT THE ISLAMTC
CONFERENCE IN JIDDA IN JULY ADVOCATING ISRAEL'S SUSPENSTO:
FROM THE UM. TIRAMIAN DIPLOMATS HAVE SINCE BEGUN TO VACILLATE
ON WHETHER TEHRAN WILL GO ALONG WITH ANTI-TSRAELL MOTIONE
IN THE UN.//%

//THE SHAH'S REAL LEVERAGE OVER ISRAEL. OF COURSE. IS OIL3
IRAN SUPPLIES ABOUT 30 PERCENT OF (ISFAEL'S REQUIREMENTS. IH=
IMPLIED THRIZAT BEHIND THE SHAH'S TOUGH TALK IS THAT ks Will
CUT THE FLOW. THE IHAY IS PROBABLY NOT YET PREPARZD TO& CUT

THE ISRAELIS OFF.//%
DATE:
oRiG:
UliT:
EXT:
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J/THE SHAH'S TACTICS WILL NOT FORCE A POLICY RE-EVALUATION

IN TEL AVIV. BUT WILL MAKE ISRAEL MORE APPREHENSIVE ABOUT

IRAN'S

MAX

RELTABILITY AS A SOURCE FOR OIL. TEL AVIV BILL THUS

-
pord

MORE DETERMEIMED EFFORT FO2 A FIRN COUMITNONT FROJ

WASHINGTON GUARANTEZING 13 QLL REQUIRENMENTS BEZFORE I7 AsRata

TO RETURN THE ABU RUADAYS CILFIELDS TO EGYPT- L[SECRETX/ /6 -8 THRADET .+
SDO DDODO —— - - e e
—— L 25XAA
ve. AKIAT 5. 1975 ]
PRV OLISFILLO
FXT: 9458
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